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1. AMERICAN CITIZEN MANAGER OF BYRON JACKSON PUMPS, DIVISION 
OF BORG WARNER, SHOWED EMBASSY COPIES OF LETTER RECEIVED THIS 
WEEK FROM MIN OF ECON. LETTER INFORMS COMPANY THAT CUBAN COMPANY 
CUBAHIDRAULICA, INTERESTED IN PURCHASING PUMPS OF TYPES 
MANUFACTURED IN ARGENTINA BY BYRON JACKSON. SAID PUMPS WOULD 

BE USED IN IRRIGATION AND OTHER HYDRAULIC WORKS IN CUBA. 

2. LETTER STATES THAT IT IS GOA POLICY TO INTENSIFY EXPORTS OF 
MANUFACTURES AS MEANS OF ASSURING FULL UTILIZATION OF NATIONAL 
INDUSTRIAL CAPACITY. ADDS THAT IT IS MINISTRY'S UNDERSTANDING 

THAT BYRON JACKSON HAS EXCESS CAPACITY AND EMPHASIZES ADVISABILITY 
OF COMPANY'S TAKING ADVANTAGE OF OPPORTUNITY TO SELL T CUBA. 

LETTER ADDS THAT GOVERNMENT INTENDS TO SEE THAT ITS TRADE 
COMMITMENTS ARE FULFILLED, WHETHER BY ARGENTINA OR FOREIGN- 
OWENED FIRMS. 

3. BRYON JACKSON IS IN PECULIARLY VULNERABLE POSITION BECAUSE 
(A) THEY ACTUALLY HAVE EXCESS CAPACITY, UNLIKE MANY OTHER US- 
OWNED FIRMS IN ARGENTINA (B) MOST OF THEIR BUSINESS IS WITH 
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COMPANY HAS LOCAL MINORITY PARTNER WHO MANAGER BELIEVES IS 
MANEUVERING TO FORCE COMPANY INTO POSITION OF HAVING TO SELL 
OUT AT GIVEAWAY PRICE. 

4. MANAGER ASKED FOR EMBOFF'S ADVICE. HE WAS GIVEN SAME 
ADVICE WE HAVE GIVEN OTHER COMPANIES IN SAME SITUATION: THAT 
HOME OFFICE IN US SHOULD MAKE TREASURY AND STATE AWARE OF 
THIS PRESSURE. HE SAID HE HAD HEARD THT WHOLE CUBAN TRADE 
SUBJECT WAS UNDER STUDY IN WASHINGTON AND ASKED HOW THIS 
STUDY WAS PROGRESSING. EMBOFF INFORMED HIM WE ARE UNAWARE OF 
STATUS OF THIS STUDY. 

KREBS 
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